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 2Q Highlights 

1. Revenue of 2023.1Q reached $9m (up 269%

YoY)

2. Participation in 'SEHA Virtual Hospital' project

aligning with 'Saudi Vision 2030' 

3. Presented 16 abstracts at ASCO (the largest

number of abstracts ever for a global medical AI

company) 

4. 2 AI papers focused on medical imaging at

CVPR (the highest-impact conference in AI field) 

5. Newly included in the MSCI World Small Cap

Index

1. Major Activities

(1) Sales Performance 

Steep growth in 1Q of 2023 with sales

reaching approximately $9m

[2023.03] Lunit (hereinafter referred to as "the

Company") recorded sales revenue of

approximately $9 million in the first quarter of

2023, increasing 269% year-over-year, and

showed outstanding sales performance in the

global medical AI market. Overseas sales

approached approximately $8 million, about 89%

of total sales, proving that the Company is

successfully running a global business, which is

considered one of the core competencies of

Lunit's growth. In the first quarter, the Company

also received technology fee from Guardant

Health following the acquisition of PD-L1 CLIA

certification, signaling the start of full-fledged

collaboration with Guardant Health. The Company

is making efforts to continuously expand sales by

expanding B2G business, activating partnerships,

and more.

(2) Contracts 

Partnership with Indica Labs to expand

distribution channels of Lunit SCOPE in

the U.S.

[2023.04] The Company has entered into a

partnership with Indica Labs, a digital pathology

platform company in the U.S. By providing various

AI pathology analysis solutions, including Lunit

SCOPE PD-L1, to Indica Labs, we have secured the

network for our products to be distributed to the

hospitals and central labs adopting Indica Labs'

pathology analysis software. Indica Labs is a

leading digital pathology company with various

tissue image analysis tools such as HALO AP, and,

especially, their software is in use in the central

lab of Guardant Health. The Company is currently

in discussions to sign agreements with various

pathology platform companies and is working to

commercialize Lunit SCOPE through multiple

distribution channels.

Lunit INSIGHT CXR adopted by global

military hospitals to contribute to the

advancement of public healthcare

[2023.05] The Company's chest X-ray analysis AI

solution, Lunit INSIGHT CXR, has been introduced

to overseas military hospitals and korean

deployed troops. This is a part of the 'AI

Convergence Medical Image Reading System

Project' recently signed with the Ministry of

Science and ICT and the National IT Industry

Promotion Agency, which aims to improve

medical efficiency in military hospitals. In

particular, our products are being used in the

medical environment of battlefield troops with

weak medical infrastructure, such as naval vessels,

contributing to the improvement of public

medical infrastructure. The Company is working

on ways to activate medical AI not only in military

hospitals, but also in other public healthcare

fields.

Participation in 'Saudi Vision 2030' leads

to B2G business expansion  

[2023.07] The Company has participated in

the 'SEHA Virtual Hospital' project, which

aims to contribute to driving healthcare

transformation across Saudi Arabia, aligning

with the Kingdom's 'Saudi Vision 2030'

strategy. Currently, the Company has

completed the installation of Lunit INSIGHT

CXR and Lunit INSIGHT MMG in Seha Virtual

Hospital. When the performance evaluation

ends successfully, the products are

expected to be rolled out to more than 170

medical sites across Saudi Arabia as part of

the national cancer and tuberculosis

screening program. In particular, as the

Saudi Arabian government is actively

promoting the innovation of medical

infrastructure such as virtual hospitals, the

Company has secured the opportunity to

generate sales in the highly promising

Middle East by participating in this project.

(3) Intellectual Property

Patent for " Training method for

specializing AI model in institution for

deployment, and apparatus for training AI

model"

[2023.06] There is a difference between the data

that each institution wants to analyze with the

artificial intelligence model and the actual learning

data of the artificial intelligence model.

Consequently, this mismatch often leads to

subpar performance of AI models within the

medical field. The task to be solved is to provide a

learning method that specializes in the pre-

learned artificial intelligence model to the user

organization, and a device that performs it.

2. Research 

AACR: Presented 5 abstracts related to

Lunit SCOPE

[2023.04] At AACR 2023, the Company

presented 5 abstracts on the application of Lunit

SCOPE to various cancers. Here are the highlights

of the research. *First, the Company showed that

we developed an AI model that can predict the

KRAS G12C mutations, the most common

mutations in non-small cell lung cancer, with

improved accuracy over previous studies. **The

Company also found that Lunit SCOPE uIHC can

quantify the expression of new target proteins

based on pathology image data that it has already

been trained on, suggesting the possibility of

expanding the product's coverage to newly

emerging TAA(Tumor-Associated Antigens).

***Finally, the Company found that biliary tract

cancer patients classified by Lunit SCOPE IO as

"Inflamed" had a higher response rate to

immunotherapy than those who were not,

demonstrating that Lunit SCOPE IO can better

predict response to immunotherapy in biliary

tract cancer patients.

* Sehhoon Park, Jongchan Park, Minuk Ma, Hyun-Ae Jung, Jong-

Mu Sun, Yoon-La Choi, Jin Seok Ahn, Myung-Ju Ahn, Sanghoon

Song, Gahee Park, Sukjun Kim, Huijeong Kim, Seunghwan

Shin, Chan-Young Ock, Se-Hoon Lee; Abstract 5399: Deep

learning-based ensemble model using H&E images for the

prediction of KRAS G12C mutations in non-small cell lung

cancer. Cancer Res 1 April 2023; 83 (7_Supplement): 5399.

** Biagio Brattoli, Mohammad Mostafavi, Sangjoon Choi, Taebum

Lee, Seokhwi Kim, Wonkyung Jung, Soo Ick Cho, Jinhee

Lee, Keunhyung Chung, Jeongun Ryu, Seonwook Park, Sergio

Pereira, Seunghwan Shin, Chan-Young Ock; Abstract 5392:

Universal immunohistochemistry positivity classification of cancer

cells across multiple cancer types and antibodies using artificial

intelligence.  Cancer Res 1 April 2023; 83 (7_Supplement): 5392.

*** Yeong Hak Bang, Kyunghye Bang, Jin Ho Shin, Hyunseok

Yoon, Kyu-Pyo Kim, Inkeun Park, Jae Ho Jeong, Heung-Moon

Chang, Baek-Yeol Ryoo, Chiyoon Oum, Seulki Kim, Yoojoo

Lim, Gahee Park, Chan-Young Ock, Changhoon Yoo; Abstract

4333: Spatial analysis of tumor-infiltrating lymphocytes in tumor

microenvironment as biomarker for immune checkpoint inhibition

in biliary tract cancer. Cancer Res 1 April 2023; 83 (7_Supplement):

4333.

 Study Details 

ASCO: Presented 16 abstracts, the largest

number in the company's history

[2023.06] The Companyattended ASCO 2023 and

presented 16 abstracts related to Lunit SCOPE.

The acceptance of 16 abstracts at ASCO is the

largest number in the company's history,

demonstrating that the Company is actively

building evidence that backs its AI solutions by

continuing academic activities. In particular, the

Company received significant attention by

presenting study that features Lunit SCOPE uIHC,

following the AACR earlier this year.

In April at AACR, the Company presented the

research on the scalability of Lunit SCOPE uIHC.

Based on training data from the existing Lunit

SCOPE PD-L1 and Lunit SCOPE HER2, the

Company obtained results suggesting that the

product can be expanded to better quantify the

expression of emerging TAA(Tumor-Associated

Antigens).

*In June at ASCO, the Company presented the

results of a study that utilized Lunit SCOPE uIHC

to explore the expression of various target

proteins in different cancers. 6 specific TAAs were

analyzed for expression in 16 different cancers,

and the study identified cancer-specific

expression rates of protein antigens that are

largely unknown to date, suggesting that Lunit

SCOPE uIHC can be useful in the development of

novel antibody-based anticancer drugs.

* Exploring expression levels of HER2, HER3, MET, Claudin18.2, and

MUC16 across 16 cancer types using an artificial intelligence-

powered immunohistochemistry analyzer.

Seunghwan Shin,  Soo Ick Cho, Sangjoon Choi,  Taebum Lee, Seulki

Kim, Wonkyung Jung,  Mohammad Mostafavi, Biagio Brattoli, 

Jeongun Ryu, Seonwook Park,  Sergio Pereira, Ken Nesmith, 

Jiyoung Park, Melody SeungHui Seo,  Huijeong Kim, Seokhwi Kim,

and  Chan-Young Ock

Journal of Clinical Oncology  2023 41:16_suppl,  3135-3135

CVPR: Presented 2 AI papers focused on

medical imaging at the highest-impact

conference

[2023.06] The Company is pleased to announce

that we presented 2 AI papers focused on the

Pathology-domain at CVPR 2023, the most

prestigious conference in AI field. This marks a

milestone for the Company, as it presents AI

papers focused on healthcare at CVPR for the first

time. The details of the papers are as follows.

*First, the Company unveiled a new dataset called

OCELOT, which combines cell and tissue

annotation to improve the performance of cell

detection in pathology images. This is an

important achievement in developing more

accurate and advanced AI.

**Next, the Company unveiled a new way of

teaching the computer called Self-Supervised

Learning (SSL). Typically, creating highly accurate

AI models requires experts to label cells in the

images, which is time-consuming and expensive.

The new method the company presented at CVPR

eliminates the need for such expert annotation,

which can make a big difference in pathology

image analysis. To show this, the Company did

the largest-ever study using this technique on

pathology images, using 33 million image patches

that didn’t need to be labeled. The results show

that it works really well, and the Company even

figured out some Lunit-specific tricks to make it

work even better.

* Ryu, J., Puche, A. V., Shin, J., Park, S., Brattoli, B., Lee, J., ... &

Pereira, S. (2023). OCELOT: Overlapped Cell on Tissue Dataset for

Histopathology. In Proceedings of the IEEE/CVF Conference on

Computer Vision and Pattern Recognition (pp. 23902-23912).

** Kang, M., Song, H., Park, S., Yoo, D., & Pereira, S. (2023).

Benchmarking Self-Supervised Learning on Diverse Pathology

Datasets. In Proceedings of the IEEE/CVF Conference on Computer

Vision and Pattern Recognition (pp. 3344-3354).

3. Events

Awarded the presidential citation for

Science and Technology Promotion in

recognition of product competitiveness

and export achievements

[2023.04] The Company awarded the presidential

citation for contributing to securing the korean

digital healthcare competitiveness through the

export of medical AI products in the category of

Science and Technology Promotion. The citation

recognized not only the technical capabilities of

products but also global business performance. In

fact, the Company's overseas sales reached 80%

of total sales in 2022, and the number of

institutions around the world selecting Lunit

INSIGHT exceeded 2,000 in January 2023,

proving that the Company has succeeded in

global commercialization.

Inclusion in the MSCI World Small Cap

Index leads to increase of international

shareholders

[2023.05] The Company was newly included into

the Morgan Stanley Capital International (MSCI)

World Small Cap Index. MSCI is a global stock

index published by Morgan Stanley Capital

International and is widely used as an investment

benchmark for global funds. Our stock price has

been steadily increasing due to interest in medical

AI field and our outstanding achievements, such

as becoming the first company globally to exceed

$8 million in sales in the X-ray field as of 2022. By

being included in the MSCI index, the Company

hopes to increase the number of foreign investors

who use the index to determine the proportion of

their investments.

Attended IR meetings in Singapore and

Hong Kong to explore global business

opportunities

[2023.05] In May and June, the Company

participated in a series of IR events in Singapore

and Hong Kong to share our product strength and

future growth plan to global investors and

companies. By meeting with more than 30

potential foreign investors, the Company

successfully built robust relationships and

enhanced shareholder value. In Hong Kong, the

Company was officially invited to the Morgan

Stanley's North Asia Conference. A total of 10

companies from Korea and Japan were invited.

CXR-AID nets Japan nod for

reimbursement, accelerating market

expansion opportunities

[2023.06] CXR-AID, FujiFilm's AI solution for

chest X-ray analysis, powered by Lunit INSIGHT

CXR, has been officially included as an eligible

solution for health insurance reimbursement in

Japan. Japan grants additional reimbursement

points to hospitals utilizing AI image diagnostics

software, and fulfilling specific facility and safety

criteria through 'Imaging Diagnosis

Reimbursement Class 3' category. For hospitals

utilizing AI solutions that are included in that

category, they can deliver enhanced diagnostic

services while receiving 340 reimbursement

points (worth JPY 3,400) by the government.

Recently, CXR-AID became one of the 17 global AI

solutions that has been designated as eligible for

the additional reimbursement, which not only

validated our technology, but also brought the

potential to significantly expand profitability

within the Japanese market.

Ⓒ 2023. Lunit Inc. All rights reserved.

Secondary processing and commercial use of this

material are prohibited.

Please be sure to cite the source when redistributing. 

This material does not constitute an offer to sell or a

solicitation of an offer to buy any securities, and no part

of it may be relied upon as the basis for any contract,

commitment or investment decision.

Disclaimer

The information contained in this newsletter includes

data on specialized medical devices and is provided for

the use of healthcare providers and investors in Korea

and abroad. The product-related information provided

herein is based on the approval of the Ministry of Food

and Drug Safety (hereinafter referred to as "MFDS") and

is intended to provide domestic and foreign healthcare

providers and investors with information on the latest

trends related to Lunit Inc. (hereinafter referred to as

"the Company") and its products. The information

provided herein should be used for reference purposes

only, as approval requirements may vary by country.

Under no circumstances should this material be

construed as a substitute for medical advice or a

substitute for the practice of a healthcare provider, and
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substitute for the practice of a healthcare provider, and

please note that patient care should be based on the

scope of a healthcare provider's license, professional

experience, and expertise. The Company does not

recommend the use of medical devices in any way not

authorized by the Ministry of Food and Drug Safety. In

addition, if this newsletter is used for purposes other

than those notified above, there may be problems under

the Medical Device Act and other related laws, so please

be careful to use the materials within the scope of the

specified purpose.

Lunit Inc. 

ir@lunit.io 
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